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Canadian junior Alhambra joins rush 
to tap Asian investor vein 

Hong Kong 
lures miners 

B:v E1ui LAM 

W:
cn 'Ihor Wa· 
ylkiw a,nd. tl\_e_ 
est. Of the nian· 
gemenf team 

of OOglltY.!litsed junior gold 
miner Alhambra ·Resource$ 
Ltd, v.--ent into the private mar­
ket last summer looldug for an 

-first half of tbe_ year. They will 
join ;major CQntpanies: includ­
ingVIlieS.o\_and lit Rusal that 
have already taken the leap, 
G\en_core In~n;ttlDIUll AG· is 
_also reporte<;lly eonsldcrinJ;:: a 
dU\\1 Hong Kong-London list· 

""' Canadian coat _producer 

co.nnett C!l.hicse· inw!stOrs 
with CaMdian couipa.uies, 
then ttis \\-orth the_hassLe. 

"\Ve're supposed io be te<-h.· 
nically fluent enou'gl:t_ tba.~ 
time differenCes (lon't make 
a differen~-e, ~ui the-reality is 
it docs ba.ve an impact,~ Mr. 
HllilmssW.d. 

;::~~~~~~~~~~~~~~~~~~~~~~~~~~~:; ilJfU:si.on '{f ~aslt to c()ntinu~ work onthcirexplomtion prO-
ject~ In Kailikh.~tan. they had 
-:modest expectations. 

The company, with a mar· 
kct,cap oness that! $100~;mu­
Uon, wn"ilt~d <mly US$6·mll· 

SoulhGobl Energy Resour<:e,s 
Ltd. Us~ed'ln Hong Kong ln 
January 2910, and l\1r. Karia 
Eilrll¢cts iuo~ Crmndinn com· 
panle!itOfoll:ovl. 

llong'Kon& under BritiSh 
rule unt!n997, has long_been 
considered p)te of the, finaD· 
'clal capital$ of Al!humd a safl.', 
stable gatewayillto the rest of 
tlle:rllgion. N!lw a Spee\il.l.Ad· 
~in!Strative. Region under the 
CWnese _government, Ho)lg 
Kong bas also become in re­
®ntycals an intrlgulngaccCSs 
p_olnt for mOlions ohudd'enly 
rich inwstors'from tlic rapidly 
gro\\ingmainland. 

Hong Kong Exebangelrand 
Clenrlng Ltd., the exchange's 
controlling_ ccimp;wy,_ Is well 
awlll"C or-thl; bufgconing de· 
mnnd for resource invest· 
ments. 

lh June 2010, HKEx·intro­
duceq newtu.Ies ).hat simpli­
fied the reqUirements fOrte­
source compiudes tQ list on 
theexclmnge. 
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As the only Canf!~di'!n law firm wf_th offices across the 
country and In_ the northern territories, Davis LLP _Is yqur 
go-to. law firm fOr wherever your mining projects take you. 

Qur rtati_orial team ha_s ;3dV!s_ed a·n ali ·phaseS of mini119 
prOjects and has counselfed a wide range of mining 
cori'lpanles and stakeholders -.from thoSe In the Fortune 
500 'to junJOr·exploratlon companies in th·eJr infancy. 

To put our extei"lsive e:iper1ence'towoi'k for you, 
please Ci!~ll one of our team members. 
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lh;m to expand produc.tlon 
an(\ exploration efforts on:its 
ll,Ooo$quare-kllometrc S\\-1\th 
l:iflandln the Cl:!ursk gold belt. 
where Alhambra has been 
I)ro~uc_ing-gold-ct:lmm~rdally 
SinCe2006. 

Iristead, Alhambra struCk 
a rich vein of Investor inter· 
est-In Hong Kong and Ctrlna, 
enough th~!t by SepteJllbCl' 
wh~n the con;piny. clo~ its_ 
private- placement, .it came ln 
lit an oversubscribed US$8· 
mOnon to accommodate all 
ti1e newinveslors. 

"The vast majority of our 
investorS llre ln_NortQ AmCt· 
1Ca, and th~ average InveStor 
beie·d(>()!ji:l't cWnknowwherc 
Kazakhstan is.~ Mr. Wasylklw, 
Alhambra's vlce-:presldeut 
and 'chief infonniltiO)l 'offi· 
~said In an lnterviewfrom 
Calgncy, ~The first thing-most 
ask about is tlte.risks ht\'Olved 
with lnvestlngln Kazakhstan, 
whlch:is a fair qoestion. But in 
Asin, thenrst q11est1on tht!te 
Js 'Thll me ho'w you will make 
more: money.' :ror-~llem; Kitz· 
Bkhstanls right next door. And 
they view Kazakhstan as less 
ti_sllythlUl their own country. 
It'll atUfferentperspectlve." 

Having gottf?n thls: Q.uiek 
lesSon in ~political perspec­
tive, Alhambra sMn hired a 
l:[ong Kong-based PR finn in 
Qct;Ober to beTpdmmup more 
interest and_exl~re in Hong 
Kcrig·and Chinn. And lnl>loy• 
ember; t}x:.companyrctaln«l 
the sen.iees o.{ CM"IC Secur· 
it:l(!S COrporate Finance i.td,as 
a financial advisor, primarily 
to help Alhambrns~k, A. dual 
listing on a $lOck cxcha.rite til 
Asia.b)•tbeendo£20~ 

While Mr. Wasylklw <le· 
murred when llSked whether 
.AU"ambra was spcclflealty 
C{)nslde.rfng 11.:-ithlg on the 
Hon_'g, Kong. Sta¢k_ EXchange 
as the company IS currc:ntty 
knee-deep Jn regulatory fil· 
in_gs, it would not be surpris· 
lngiftheywero. 

MHong Kong i:; a dc\'Ciopcd, 
mnture-mnrket:." Raj Karia, a 
eqrporate finance )awyer-y.rlth 
Norton RO!re-Group, said from 
London. ~jm not si.1re wheth· 
e.rth¢.Shapihal.~ Shenzhen 
exchanges are i¢ady·for irrter-
.riat!Ohal mnritetl!iust-ye,t." 

Ml". Karia spe'ciallzes in 
advising compnnles In the 
llD.turRl resources and energy 
sectQrs, uud hd!l' awartrqfnt 
least "three comPimles:expect· 
ed to list ln.Hong Kong in the 

"There's lots o( Chinese 
money. and tertillnlythl! ln~r­
~tberefromthatfnd;' John 
Hughes., mlninx-analyst Vfith 
De!ifardins'Securlties, sald in 
Wlinteniew. "TTley see the rest 
of the world very dtfferenqy 
t_lllln the rest of the. wo_rld sees 
Chlni U);_in~'CSting in China,~ 

Itma,,seto 
put HongKong 

on your road 
show schedule 

.Before the new n1les, rc· 
source companies bad to 
prove at le!!St three years of 
profitability, a tall ordl!dQr 
many mining companies, es· 
peclally those still in the ex· 
plorntlon stage. 

Now; com_panies;·need O!'Jly 
proVtl th!lt they have _an In· 
depen~ntly 'vulfied portfolio 
or lp.dkated resources, plaris 
to pl'Oceed with production 
with dates and costs lf they 
have ,not begun production, 
competent nuinagem~t wiUI 
nt Je\'ISt'flve: ,Yeurs of Jndustry 
ex)ierie:nce, an'd enough caSh 
to sustain operations fOr at 
leastl2 months. 

HOWC\'Ilt; a Hong Kong list­
ing ·can be qul_te cost-inten· 

'"" l{fsbDre St~kl;muli, adtree-
tOrwltb ltong Kong-ba:.sedlCS 
1\'Ulil: Ud., warned· that it can 
cust:M much,as US$2-mlllion 
to list in l!OilgKong. artd.thC 

much differcri.tfront them.in· · pro~as C(!n take. an}'Whete 
vesting ln Europeari or Nortlt fr_QUtnine, mQri,ths VI_~ y(!"at. 
Ameiicanstocks. tthlnkthcy'd There~ alsO .at! the legwork 
jumpatthecllanro.~ needed atteryou'list:, to dit1m 

With (..."bi;nese demand Ji)r oplnterest. .. 
c.ommoQJtles, especially-met· ~'Qll!:rea.I qUeStion is a.re 
al$ and other tilimn;a,Js, ton· you abhl W create a :foltQw• 
tinu"ing-_ to_ grow in'd pUsh fng?;" Mr. Saklti-anl said. ••if 
prices higher, 'rctai\lnvestors -you'te:goingto· do thiS fort he 
'know there is money to be visibility, you are going 'to 
made lnvesting._in resonrce ne~ tolll,ake'the time_ and efc 
cnmpiniles. even if they are fortto-dolt.~ 

foreign_, Mr. a·ughessaid. fCS Trust, it consulting 
If listing ·in Hong Kong,.· fimt \\o-ith more than 25ycars 

usually_nbout 12· hours ahead experlencelt'elplrig entrepie­
of'Ibronto's <r.!Stem time zone, neurs and-prh'ate bnslnesses 
mli.kes it a little bit easier to. ··lm:orpOn\te ln Hong Kong; 

was foilnded by a Cnna.dlan; 

~~-~ t:rc::rf~~~~ 
mining eomp.a:nlcs, there' is 
plenty of-private. capital out 
th~illl ~u. he said_. 

~Private phi.'Cements; _get­
ting~mt:t~wre lnto'.1J:le Under. 
wr~ttng community; is nn 
option as-well," he sald. ~It 
certaint)'.makes' scnseto put 
Hong Kong qn your. road shOw 
sehedU!e; . . 

It iSr of. cOurse, still earl)'. 
The marker is ·wat$J.ng- how 
South Gobi does willl its u,t­
ing, whic1J..Js-one reason-why 
there. ha:s. not ))ee.u _a gr~a~er 
Canadiat1 t(USh into Hong 
KOngyet,Mr. Hpghcs.snid. 

•n iS .a Iearniilg curve {or 
investors and the com.panles. 
The door-Is opening, but it is 
open{ng s:tow!K' ltesaid 

FinoJtftllll'o~r 
ulllm@nCiil<>nlllp(>Ot.~ 
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