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Canadian junior Alhambra joins rush
to tap Asian investor vein

Hong Kong
lures miners

fv Eerc Lanm

¥hen Thor Wa-

-sylkiw and the
Testiofthe mian-
agenient téam

“first b of the year, They will
jninma}m‘ compemies incluti-.
ing Vitle 84 and UC Rusal that
bave aleendy taken the leap,
Glencare Intﬂ'n.mmml AGis
also reportedly considoring a
dual Hong Kong-London list-

of Calgary-based junior gald: ing.

miner: Alha.mbm Resources
Lid, went into the private mar-
ketjnst surtier lockiug foran
infusion of cash 10 continne
work ot theif-explention pro-
Jects ln Kazakhstan, they hid
modest expectations.

“The company, with & mar-
ket cap of less thar §100-mil-
lion, waiitéd toly U3$6-nil-
llon t¢ expand production
ang explaration éfforts onfts
1,000 square-kllometre swath
ofland in the Chersk gold belt,
whete Alliapibra has been
prnduc,inggold comzierclatly
sluce2006.

‘Thstead, Athambra strick
a rich velnl of investor inter-
est.in Hong Kong and China,
enough that by Septembeér

whn the compiny closed its.

private placement, it éame jn
4t gu oversubscribied US$8-
million Lo zccommodate all
the new investors,

“The vast majority: of onr
investors are in North Amiet-
ien, 4nd the average investor

Defe-doesi't even know where-

Kazakhstan i} Mr. Wasylkiw,
Alhgmbru's vice<president
and chief informition offi-
ép; said In an Interview from
Calgary, “The first thing most
ask about is thewisks involved
with Investing In Kaz&khstnu,
which is a fair question, But in

Asla, the first question there:

13 Tl me how you will make
mgre money, For-fiem; Kaz-
Akhistan is rightnext door. And
they view Kazakhstan as less
Tisky thag thelr bwn countey.
It adifferent perspectiver
anmg gotten this guick
fessan in geopolitical perspec-
tive, Alhambra 000 hived a
Hong Kong-based PR-firm in
Oetobet w help dinmup more:
interest and expodure in Hong,
Kongand Chins And InNoy-
embyer; the campany retained
the services of CITIC Secur-
itles Corporate Finance Efd, as.
4 financial advisor, primarily
to help Athambrs seek a dual
listing o a stock exchange (o
Asjaby theend of 2011

While Mr, Wasylkiw de-
nurred when asked whether
Alhambra was speeffically
considering disting on the
Hing Kong, Stoek Excharige
ag the company is corrently
knec-deep In regulztory fil-
ings, it wonld not be snrpris-
ing i they were.

“Horig Kong is 2 devéloped,
mintare market,” Raj Karis, a
corporate finance Jawyer-with
Kaorton Rose:Group, sald from
Londoxn, “I'm notstive whetlt
erthe Shanghal or Shienzhen
exclianges are seady for inter-
ntional markets jostyet”

Mr. Karla specializés in
advising companies in the
natural resoarees and energy
seetors, arrd he'is awdre afat
1cast three compénies expeet
ed o list in Hong Kongin the

Canadian coal producer
SouthGoli Energy Resources
Lid. listed In Hong Kong in
Jatunry 2010, and Mr. Karia
expects more Canadinn com-
paniesto follow,

Houg Kong, wnder British
rule untll 1997, has long been
considered gne of the fnan-
cial capitals of Asia'nnd n safk,
stable gatewayinto the rest of
the regmu Kow g Special ad-
ministrative Region under the
Chinese governmens, Hong
Kong has aiso become in te-

“gentyears an intrigulng access

point for mfllioas of suddenty
richinvestors fram the rapidly
growingmainland.

“There's lots of Chinese
mpney; and certhinly the inter-
estls there froi thet end John
Hughes, mining analyst with
Degjardins Secyrities, sdid in
andnterview. “They see the rest
of the world very differently
thin the rest of the world sees
China. Us inveiting in China, is

put Hongml{ong
on your road
show schedule

much differexit from theem fn-
vosting In European or North
Amgrican siocks. [ think they'd
Jumputthe chanos®

With Chinese demand for
cominodities, especially met-
ais and gther minerals; con-
tinuing t¢ grow and pish
prives higher, retail investors.
krow there is money to be
made invesiing in resouree
coniphiiies, even if they are
foreign, Mr. Hughes satd,

1t lsting in Hong Kong,”

usuaily sbaut 12 hours aliead
of Torunto's castern time zone,
miikes it a little bit easier to,

JERGME FAVRES qmom‘r;m NEWE
Internarjonal Finaneial
Centrein Hong Kongy A new’
mi¢oca for hining shares?

eonnect Chindse fnvestors
with Canydinn comipanies,
thenit is worth the hassle.

“We're supposed to be tech:
nically fluent enough that
timg differences don't make
a difference, but the: walilyxs
it does have an inpact,” Mr.
Hughessald,

Hong Kong Exchanges and
Clearing L., the exchange's
controlling company, Is well
aware of the Butgeoning de-
niand for résource tovest-
ments:

In.Jume 2010, HKEx fntro-
duved bew rules that simpli-
fied the reqiicements for re-
source companies to list on
the Bxchange.

Before the new rales, re-
splrce companies had to
prove at least three years of
profitability, a tall order for
many Mining companies, es-
yecially tliose still in the cx-
ploration stage.

Now; campaunies need only
prove that they have dn in-
dependently verified partfole
of indicatid resburces, plans
10 procesd with prodiction
with dates and costs if they
have nat hegun production,
competent muinagement with
at Jeast five yeiirs of Industry
experiency, and enough cash
to sustain operations for at
least 12 months.

However, s Hong Kong Jist-
ing tan bie quite cost-inten-
shvi

Kishore Sakhrani, = divec-

" thbwith Hong Kong-based 1CS

Tvast Lid., warned-that ft-can
costay muchas US$2-million

“to Hist in Hoiig Kong, and the
" process enf take anywhere

frow nine, months o A yiar,
There's also-all the legwork
needed after you. Tist, to divin
up interest.”

“Théreal question is are
you able to crente a folttw-
mgd” Mr. Saklrani said. *If
you're goitig to da this for thy

-vigibility, you are going to

need (o make the time.and ef-
fortwodoit™

f08 Trust, & consulting
firm with mire thon 25 years
experience Lielping entrepre-
nears and private businesses

“incorporate in Hong Kong,

was founded bira Canadian,
while Mr. Bakhraniwhs edu-
‘cated in Caitads, Forsmgller
mining companies, thare'is
plenty of private: capital ont

- there as well, hesald,

“Private plhicéments; get-
tinguut tereinto the under-

~writing cnm_munir.p; fs ap-

option. as.well,” he sald. “It
certainly; makes sense 10 put
Hong Kong o year road show
schedule?

It isf of.course, still sarly.
The market 43 watching how
SouthGobi does with its list-
ing, whicl is one reason-why
there has not been A greater
Canadian erush into Hong
Kong yet, Mr. Hughes said.

"1t {5 a learning cusve for
investors and the : compantes.
The deot Is opening, but it is
openipg slowly” be said,

Fifiancinl Post
erlamgnationylpoyt.com.




